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Course Information

= Course Overview — In this course, attendees will learn about regulatory auditing. It covers the foundation of auditing in general,
and approaches and methods unique to regulatory accounting. This course also covers the regulatory challenges that are faced
by auditors in the collection and analysis of public utility financial and operating data. This course is intended for students with
an interest in regulatory audits their purpose and use by regulatory agencies.

= Intended Audience - Accountants and analyst that need a broader understanding of the process of regulatory auditing.

= Learning Objectives — After this course the student will have a foundational understanding of the foundations of general auditing
and how distinctive approaches and techniques are used when reviewing the books and records of an economically regulated
entity.

=  Course Level — Advanced

=  Course Prerequisites — A working understanding of accounting and regulatory reporting standards and report forms.
= Advance Prep — None

= Delivery Method — Online Group Live

= NASBA National Registry Statement -- The Institute of Public Utilities is registered with the National Association of State Boards
of Accountancy (NASBA) as a sponsor of continuing professional education on the National Registry of CPE Sponsors. State
Boards of Accountancy have the final authority on the acceptance of individual course for CPE credit. Complaints regarding
registered sponsors may be submitted to the National Registry of CPE Sponsors through its website: www.nasbaregistry.org.

= This course is eligible for CPE credit.
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Auditing

anancial examination of (an indmdual’s or organization’s acc
have their accounts audited”
ct. examine. survey. go through, scrutinize, check, probe, vet
assess. verify, appraise, evaluate. review. analyze. study, Mo

AICAN

IPUMSU - ADV2024F-1



MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the degree
of correspondence between those assertions and
established criteria and communicating the results
to Interested users.

Auditing Concepts Committee, “Report of the Committee on Basic Auditing Concepts,”
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MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the degree
of correspondence between those assertions and
established criteria and communicating the results
to Interested users.

A systematic process: A logical, structured and organized series of steps or
systematic method.
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MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the degree
of correspondence between those assertions and
established criteria and communicating the results
to Interested users.

Objectively obtaining and evaluating evidence: A process that acquires
and reviews evidence and support for a filing without bias or prejudice for or
against the entity making the request.
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MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the
degree of correspondence between those assertions
and established criteria and communicating the
results to interested users.

Regarding assertions about economic actions and events: Recognizes
that a rate case is about the identifying, measuring, and the communication of
complex financial and economic information.
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MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the degree
of correspondence between those assertions and
established criteria and communicating the results

to Interested users.

To ascertain the degree of correspondence between those assertions and

established criteria: Requires an auditor to establish a relationship between
what is filed and the audit evidence and conclusions, which can be either
guantitative, e.g., the correct mathematical total for an account or qualitative,

e.g., the proper application of regulatory policy.

»8
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MSU

Auditing is defined as:

A systematic process of objectively obtaining
and evaluating evidence regarding assertions about
economic actions and events to ascertain the degree
of correspondence between those assertions and
established criteria and communicating the results
to Interested users.

Communicating the results to interested users. In the regulatory arena
this can mean the preparation of testimony with supporting exhibits and
workpapers.
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@ o
Auditing
There are three different

types of CPA issued financial
Certified Financial Audit_S statements:
.  Compilation
~Regulatory Audit * Review

. Performance Audits © Certified Audt
Quality Audits

Project Management

CAM* Audits

Management Audits

8. Forensic Audits

NS O W

* Cost Adjustment Mechanism
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15t CPA Provided
Financial Statements Type

Compilation

» CPA does not have to be independent.

« Compiles the financial statements from records provided by owners.

» Required to follow rules promulgated by AICPA - Intended for use by
lenders and outside parties without requiring any level of assurance

on the accuracy of financial statements.

« CPA issues compilation report not an opinion

By

AICPA SSARS 21
Fact Sheet
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Accountant’s Compilation
Report

| have compiled the accompanying balance sheet of XYZ Company as of December 31, 20XX, and
the related statements of income, retained earnings, and cash flows for the year then ended. | have
not audited or reviewed the accompanying financial statements and, accordingly, do not
express an opinion or provide any assurance about whether the financial statements are in
accordance with accounting principles generally accepted in the United States of America.

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America and for designing, implementing, and maintaining internal control relevant to the preparation
and fair presentation of the financial statements. My responsibility is to conduct the compilation in
accordance with Statements on Standards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants.

The objective of a compilation is to assist management in presenting financial information in the form
of financial statements without undertaking to obtain or provide any assurance that there are
no material modifications that should be made to the financial statements.

| am (we are) not independent with respect to XYZ Company as during the year ended December
31, 20XX, | was employed by the parent corporation of XYZ Company, ABC Corp.
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2"d CPA Provided
Financial Statements Type

Review

* CPA must be independent (cannot review their own work).

* Required to follow AICPA standards for Accounting and review
services. Includes some limited analysis and inquiries.

 Cannot be relied on to reveal fraud or misstatement.

* Provides level of assurance.
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Accountant's Review
Report

| have reviewed the accompanying financial statements of XYZ Partnership, which
comprise the statement of assets, liabilities, and partners' capital— tax basis as of
December 31, 20XX, and the related statements of revenue and expenses—tax
basis, and partners' capital—tax basis for the year then ended, and the related
notes to the financial statements.

A review includes primarily applying analytical procedures to management's
(partners') financial data and making inquiries of partnership management
(partners). A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, | do not express such an opinion.

* Management’s Responsibility for the Financial Statements

e Accountant’s Responsibility

e Accountant’s Conclusion
Based on my review, | am not aware of any material modifications that should be made
to the accompanying financial statements in order for them to be in accordance with the
basis of accounting the partnership uses for income tax purposes.
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3rd CPA Provided

Financial Statements Type
Certified Independent Audit

* Must be done by a CPA, whom must also be independent. Must
assure the accuracy and completeness of financials and adherence
to a standard. i.e., GAAP, OCBOA,

« Utilizes testing, analysis, and interviews,
« Document and test internal controls.
» Verify balance sheet items. i.e., buildings, inventory.

» Auditor’s Objective - derive an opinion regarding a company’s
financials statements and the accompanying notes.
* Audit opinions:
« Unmodified (clean) opinion,
 Qualified opinion
« Disclaimer of opinion
* Adverse opinion
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Accountant's Audit
Opinion

We have audited the accompanying consolidated balance sheets of Avista
Corporation and subsidiaries (the “Company”) as of December 31, 2023, and
2022, the related consolidated statements of income, comprehensive
income, equity, and cash flows, for each of the three years in the period
ended December 31, 2023, and the related notes (collectively referred to as
the “financial statements”).

In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2023, and 2022,
and the results of its operations and its cash flows for each of the two years in
the period ended December 31, 2023, in conformity with accounting
principles generally accepted in the United States of America.
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Accountant's Audit
Opinion

We have audited the accompanying consolidated balance sheets of Avista
Corporation and subsidiaries (the “Company”) as of December 31, 2023, and
2022, the related consolidated statements of income, comprehensive
income, equity, and cash flows, for each of the three years in the period
ended December 31, 2023, and the related notes (collectively referred to as
the “financial statements”).

In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2023, and 2022,
and the results of its operations and its cash flows for each of the two years in
the period ended December 31, 2023, in conformity with accounting
principles generally accepted in the United States of America.
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Accountant's Audit
Opinion

We have audited the accompanying consolidated balance sheets of Avista
Corporation and subsidiaries (the “Company”) as of December 31, 2023, and
2022, the related consolidated statements of income, comprehensive
income, equity, and cash flows, for each of the three years in the period
ended December 31, 2023, and the related notes (collectively referred to as
the “financial statements”).

In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2023,
and 2022, and the results of its operations and its cash flows for each of the
two years in the period ended December 31, 2023, in conformity with
accounting principles generally accepted in the United States of America.
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3rd CPA Provided

Financial Statements Type
Certified Independent Audit

*Unqualified Opinion: The auditor concludes that the financial statements present a
true and fair view of the company in accordance with the applicable US financial
reporting framework. Term indicates the standards used were those of the American
Institute of Certified Public Accountants (AICPA).

*Unmodified Opinion: This term indicates the auditing standards used are of those of
the International Auditing and Assurance Standards Board (IAASB)

Both terms represent that the financial statements being reported on are free from
material misstatements and are presented fairly in all material respects.

Both terms can be referred to as “clean” audit opinions

IPUMSU - ADV2024F-1 » 19




1.

Auditing

Certified Financial Audit

(Regulatory Audit >

NS O i

8.

Performance Audits
Quality Audits
Project Management
CAM* Audits
Management Audits
Forensic Audits

* Cost Adjustment Mechanisms
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Regulatory Audits - Types

Economic — Rate case - tariff filings
Finance filings

Oversight — Annual Reports - Spot Audits
Integrated Resource Plans

Compliance — Filings ordered by a regulatory authority
Trackers, Riders, Surcharges, & Decoupling
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Regulatory Audits - Types

a) Desk Audits
. Review of all available or filed documents
. Routinely requested additional data from company
. Low cost, higher productivity (e.g., no travel time, small talk)
. Harder to follow up, lose one-to-one interaction
b) Site Audits
= Review supporting documents on site, limited follow-up
= |nformal interaction and conversations with key personnel

=  Tour facilities or the focus of a filing or inquiry (e.g., energy-
storage facility, hydro dam site, new building)
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Time

Limiting Scope To:

1. Preliminary due diligence

2. Materiality

3. Political or social sensitivity, and Scope

4. Application of regulatory accounting Cost/Resou

principles
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Time
Limiting Scope To:
1. Preliminary Due Diligence

* Due Diligence
* Preliminary research and analysis
* Review prior orders
e Review prior audits (CPA and Staff) Cost/Resou
* Annual reports and proxies
* Variance examination

 Review filing for CCCA
 Correctness, Completeness,
 Consistency and Accuracy

 Review for timeliness — test year
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Time
Limiting Scope To:
2. Materiality
* Material Items

e (Costs of new infrastructure

e Officers' salaries
(Named Executive officers)

* (Catastrophic expenses Cost/Resou
e Other major cost drivers

e Minimal focus on non-material
operating costs
* Postage Stamps
 Coffee for office staff

e Seasonal office parties
I[PUMSU - ADV2024F-1 » 28
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Time

Limited Scope

3. Politically or Socially
Sensitive Costs

 Non-material items
 Charitable donations
e Political contributions
e Traffic or parking tickets
 Miscellaneous expense
e QGifts for board members

Cost/Resou
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Time
Limited Scope
4. Application of regulatory
accounting principles
* |Income Tax Basis of Accounting or Other
Comprehensive Basis of Accounting Cost/Resou

(OCBOA)

* GAAP Accounting Treatment which
Regulatory Accounting Prohibits

* Accounting Not Consistent with State

adopted , Rules or Orders Uniform
System of Accounts
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Beginning the
Regulatory Audit

Preliminary Due Diligence

Review publicly available reports:

<*_ Annua

Report to Shareholders

* Annua
e Annua
o

Report to the SEC (10-K)
Report to the FERC (Form 1,2 & 6)

State Required Reports
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Beginning the
Regulatory Audit

Preliminary Due Diligence

Review publicly available reports:

 Annua

Report to Shareholders

<* Annua

Report to the SEC (10-K) ——

Annua
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LINWITED STATEES
SECURITIES AND EXCHANGE COMMISSION
Washingtom, DT, 0549

FORM 10-K
Mk Ome)
= ANNUAL REFORT FURSUANT TD SECTION 130K 15d OF THE SECURITIES EXCHANGEACT OF 1934
Far the fiscal vear ended Diecember 31, 20F2

OR
71 TRANSITION REFORT FURSUANT TO SECTION 130K 15d) OF THE SECURITIES EXCHANGE ACT OF 1534
For the trmsiionperiodfrom o
Commission fle momber 00 114245
THE YOREK WATEE COMBANY

{Exact mame af regisrant as specified inits chamer)

“That good York water®

SIHEL 118
¥
{State or other junsdiction of mcorporation or ongantration (LRA. Employver |dentification Mo )
i Maries Seped, Vork, Penmgyhvania 1740])
{Addres ol principal executive affices) {Zip Coode)

Kegis want's telephone mmber, incloding anea code [717) §48.3601

Sequrities regisered pursmant to Sedion 12(b) of the A

- Siock Mo nar val VORW [he MASDAD Gloal Select Maries
{Tide af Class) {Tradimg Symibal} {Namz of Eaxch Exchange on Which Registemd)
Securities regisered pursaant o Sedtion 12(g) of the A Momp

({Titke of Each Class)

Indicase by chedt mark if the regismant i 2 well-knoon seasoned issuer, as defimed in Rule 405 of the Seoarities Act

1 Yes ElNa
Indicase by chedk mark if the regliram & not required o Al reports pursmant o Section 12 or Section 15(d} af the At

1 Yes ElNa
Indicate by check mark whether the regisirant (1) has filed all reporis squired to be fled by Section 13 or 15d) of the Secorities
Exdchange Act of 194 dwring the proeding 12 maonths (or for such shomer pesiod that the registmntwas required to Ak sach repomis),
and () has bean subject to such Aling requirements for the past 90 days

I Yes dNa
Indicate by check mark whether fhe mpistrant has submisted dectmonically eveny Imeractive Dot Fik required ©o be submizted
pammnt io Rule 405 of Regolation 5-T (§ 232405 of this chapter} during the preceding 12 momths {or for sadh shorier period hat the
registrant was required to sabmit such files).

[E] Yes ANa
Indicate by check mask whether the regisirantis a lasge accelerated filer, an acoelerated Aler, a non-accelerated filkr, a smaller reporting
cOampamy, oF an emerging growsh company. See the defmitions of “large accelerated filer,™ “accedemtad filer,” “smaller reporing
company,” and “amerging growéh compamy™ in Kuole 122 of the Exchange Act
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Annual
Report Form

to the SEC —
Form 10 K

Normally found in the investors
section of a company’s webpage




Annual Report to the SEC (10-K) .

PART |
Item 1. Business
Item 1A. Risk Factors

Item 1B. Unresolved Staff
Comments

Item 2. Properties

Item 3. Legal Proceedings

Item 4. Mine Safety Disclosures
(SEC reserved)
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PART Il

Item 5. Market for the Registrant’s Common
Equity, Related Stockholder Matters and
Issuer Purchases of Equity Securities

Item 6. Selected Financial Data

Item 7. Management’s Discussion and Analysis of
Financial Condition and Results of
Operation

Item 7A. Quantitative and Qualitative Disclosures
About Market Risk

Item 8. Financial Statements

Item 9. Changes in and Disagreements with
Accountants on Accounting and Financial
Disclosure

Item 9A. Controls and Procedures

Item 9B. Other Information




JUMSU

THE YORK WATER COMPANY
PART 1
Item 1. Business.,

The York Watker Company {the “Company™) is the oldest investor-owned water utility in the United States and is duly organized under
the laws of the Commonwealth of Pennsylvania. The Company has operated continuously since 1816, The primary business of fhe
Company is to impound, purify to meet or excoed safe drinking water standards and distribute water. The Company alsoe owns and
operates three wastewater collection systems and eight wastewater collection and treatment systems. The Company operats within its
franchised water and wastowater territory, which covers portions of 54 mumicipalitics within three coumtics in souwth-central
Pennsylvania. The Company is regulated by the Pennsyhvania Public Utility Commission, or PPUC, for both water and wastewater in
the areas of billing, payment procedurncs, dispute processing, terminations, sorvice temritory, debt and equity financing and raie setting.
The Conmpany must obtain PPUC approval before changing any practices associated with the aforementioned amcas.

Watr service is supplied through the Company's own distribution system. The Company obtins the bulk of its water supply for its
primary system for York and Adams Countics from both the South Branch and East Branch of the Codorus Crock, which together have
an average daily flow of 73.0 million gallons from a combined watershed area of approximately 117 square miles. The Company has
two reservoins on this primary system, Lake Williams and Lake Redman, which together hold up to approximately 2.2 billion gallons of
water The Company supplements these reservoirs with a 15-mike pipeline from the Susguchanna River to Lake Redman which
provides acces o an additional supply of 12.0 million gallons of untreated water per day. The Company obtaing its water supply for
its system for Franklin County from the Roxbury Dam on the Conodoguinet Creek, which has an average daily flow of approx imately
260 million gallons from a watershed area of approximately 33 square miles. The Company has & reservoir on this system which holds
up to approximately 330 million gallons of water. The Company also owns eleven wells which are capable of providing a safe yield of

The Company has agreements with several municipalities to provide billing and collection services. The Company also has a service
line protection program on a targeted basis in order to further diversify its business. Under this optional program, customers pay a
fixed monthly fee, and the Company will repair or replace damaged customer service lines, as needed, subject to an annual maximum
dollar amount. The Company continues to review and consider opportunities to expand both initiatives.

Revenues are particularly vulnerable to weather cond fions in the summer months. Prolonged periods of hot and dry weather gencrally
cawse increased water usage for watering lawns, washing cars, and keeping golf courses and sports fields imigated. Conversely,
prolonged periods of dry weather could lead ®© drought restrictions from governmental suthoritics, Despite the Company’s adoguate
water supply, customers may be roguired to cut back water usage under such drought mestrictions which would negatively impact
revenues The Company has addressed some of this vulnerability by instituting minimum customer charges which are intendod to
cover fixed costs of operations under all likely weather cond itions.

The Company s business does not reguire large amounts of working capital and is not d ependent on any single customer or a very few
customers for a material portion of its business  ncreases in revenues are generally dependent on the Company's ahility to obtain rate
increases from the PPUC in a timely manner and in adequate amounts and to increase volumes of water sold through ncreased
consumption and increases in the number of customers served, The Company continuously leoks for water and wastewater aoguisition
and expansion opporfunitics both within and outside its current service temitory as well as additional opportumities to enter into bulk
water contracts with municipalities and other entities to supply water.

The Company has agreements with several municipalities to provide billing and collection services. The Company also has a service
line protection program on a targeted basis in order to further diversify its business Under this optional program, customers pay a
fixed monthly fee, and the Company will repair or replace damaged customer service lines, as noeded, subject to an annual meximum
dollar amount. The Company continues to review and consider opportunities to expand both initiatives.

LadlcolComing
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Annual Report to the SEC (10-K) -

REGULATORY RISKS

Chir financial condition depends upon APS'S ability to recover cosis in a timely manner from customers through regulated rates amnd otherwise
execufe its business strafegy.

APS 15 subject to comprehensive regulation by several federal, state and local regulatory agencies that significantly influence its business,
liguidity and results of operations and its abality to fully recover costs from utility customers n a timely manner. The ACC regulates APS's retml
electnc rates and FERC regulates rates for wholesale power sales and transmission services. The profitability of APS 15 affected by the rates it
may charge and the timeliness of recovening costs incurred through its rates and adjustor recovery mechanisms. Consequently, our financial
condition and results of operations are dependent upon the satisfactory resolution of any APS rate proceedings, adjustor recovery and ancillary
matters which may come before the ACC and FERC, including in some cases how court challenges to these regulatory decisions are resolved.

e QOperational Risks
* Financial Risks
* General Risks
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Annual Report to the SEC (10-K) .

PART |
Item 1. Business
Item 1A. Risk Factors

Item 1B. Unresolved Staff
Comments

Item 2. Properties

m 3. Legal Proceedings
4. Mine Safety Disclos
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Item 5. Market for the Registrant’s Common
Equity, Related Stockholder Matters and
Issuer Purchases of Equity Securities

Item 6. Selected Financial Data

Item 7. Management’s Discussion and Analysis of
Financial Condition and Results of
Operation

Item 7A. Quantitative and Qualitative Disclosures
About Market Risk

Item 8. Financial Statements

Item 9. Changes in and Disagreements with
Accountants on Accounting and Financial
Disclosure

Item 9A. Controls and Procedures

Item 9B. Other Information
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Item 7.
Operations.

(All dollar amounts are stated in thousands of dollars )

Far the fiscal vear ended

Overview

Far the trasition period

Management’s Discussion and Amnalyvsis of Financial Condition and Resulis of

| The York Water Company (the “Companvy™) 1s the oldest investor-owned water utility in the

Se

2023 Compared with 2022

Net income for 2023 was $23_757, an increase of $4.177, or 21 3%, from net income of $19. 580
for 2022. The primary contributing factors to the increase were higher operating revenues,
which were partially offset by higher operating expenses and income taxes.

Operating revenues for 2023 mcreased $10,970, or 18.3%, from $60.061 for 2022 to $71,031
for 2023. The primary reason for the increase was a rate increase effective March 1, 2023.
Growth in the customer base also added to revenues. The average number of water customers
served i 2023 mcreased as compared to 2022 by 996 customers, from 70,420 to 71,416
customers. The average number of wastewater customers served in 2023 increased as compared
to 2022 by 390 customers, from 5.609 to 5999 customers, primarily due to acquisitions. Total
per capita consumption for 2023 was approximately 0.3% ugher than last year The increased
revenues were partially offset by a $1.994 decrease from a lower DSIC allowed by the PPUC.
The DSIC reset to zero on March 1, 2023 when the rate order took effect. In 2024, the
Company expects revenues to show a modest increase over 2023 due to a full vear at the new
rates and an merease in the number of water and wastewater customers from acquisitions and
growth within the Company’s service territory. Other regulatory actions, drought warnings or
restrictions, weather patterns, and economic conditions could impact results.
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A Report of Independent Registered Public Accounting Firm

Opinion on the Financial Statements

We have audited the accompanying balance sheets of The York Water Company (the "Company") as of
omeong | December 31, 2023 and 2022, the related statements of income, common stockholders™ equity, and cash
* veers flows, for each of the two years in the period ended December 31, 2023, and the related notes and financial ) as of

Far dhe fisg
omasn| statement schedule listed in Item 15(a)2 (collectively referred to as the "financial statements"). In our @ Caf"*ali
Far the tra] NATICL

opinton, the financial statements present fairly, in all material respects, the financial position of the [ _
Company as of December 31. 2023 and 2022, and the results of its operations and its cash flows for each of |of the
the two years in the period ended December 31, 2023, in conformity with accounting principles generally rachof

Commission i

. ] ] nerall
accepted in the United States of America. Y
e “us?«d:::.r.k i Basis for Opinion
(it or other foindihion o monp onion or orgenzafion) (k5. I Thege financial statements are the responsibility of the Company’s management. Our responsibility is to
" . ing
Critical Audit Matters are
WS

=1 Critical audit matters are matters arising from the current period audit of the financial statements that were
communicated or required to be communicated to the audit committee and that: (1) relate to accounts or |We

sy d1sclosures that are matenal to the financial statements and (2) involved our especially challenging :?ef
_ | subjective, or complex judgments. We determined that there are no critical audit matters. are
' 2 of
Indic mg
wii /3 Baker Tilly US, LLP

o _ Our audits included performing procedures to assess the risks of material misstatement of the financial
:d:ﬁr ta Rule 405 of Regulatian 5. r”;Zlfmﬁr’i’l':ii’;;ﬁ:f:ﬂ“;z E{;;’f, statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
regtiat was requived ta mbmi mach fiks) procedures mcluded examining, on a test basis. evidence regarding the amounts and disclosures in the
Invdicate by check madk whedber fie regimnmt isa lage acceleruied filer, anaccskered file | finAncial statements. Our audits also mcluded evaluating the accounting prineiples used and significant
Fempaay, o 29 emerging g comqany, See e defiition of “hogs acslewisl Bk agtimates made by management, as well as evaluating the overall presentation of the financial statements.

comgany,” and “emerging growsh compamy”™ in Rule 1252 of the Exchange Act A N ) ) o
‘We believe that our audits provide a reasonable basis for our opinion.
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Balance Sheets M S U

{In thousands of dollars, except per share amounts)

Dee. 31, 2022 Dee. 31,2021
STOCKHOLDERS'EQUITY AND LIABILITIES
COMMON STOCKHOLDERS' EQUITY:
Common stock, no par value, authorized 46,500,000 shares,
issued and outstending 14,285 584 shares in 2022

and 13,112,948 shares in 2021 8 134,220 § gs230 LS
Retained earnings 72.963 64,302
Total commaon stockholders” equity 207183 152622

PREFERRED STOCK, authorized 500,000 shares, no shares issued

LONG-TEEM DEBT, excluding cument portion 139 465 138,869
COMMITMENTS
CURRENT LIABILITIES:
Current portion of long-term debi 7,500
Avcounts pavable 10,766 6,712
Dividends payable 2628 2,293
Accrued compensation and benefits 1,541 1575
Accrued interest Q65 Q59
Deferred regulatory habilities 503 607
Other accrued expenses 488 4440
Total current liabilities 16,981 20,086
DEFERRED CREDITS:
Customers " advances for construction 14911 12,820
Deferred income taxes 47,901 44 590
Deferred employee benefits 3,725 4 530
Deferred regulatory liabilities 17,448 14,374
Other deferred credits ikl 2086
Total deferred credits 10 665 105,400
Contributions in aid of construction 42 301 41,876
Total Stockholders® Equity and Liabilities % 510,595 % 458,853
Quwmpun}'ing notes are an intepral part of these !.'tutbm@
Tale gl G

Page 22
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LINITEDR 5§
SECURITIES AND EXCH]
Washingiom, [

FORM

Mark Ome}
= ANNUAL REFORT PURSUANT TO SECTION 130K 15(d) O
Far the fiscal year ended Decemmber 31, 202
OR
O] TRARSITION EEPORT PURSUANT TO SECTION 130K 15
Forde trmsitionperiodfrom _ w
Commission Ale nomber 001147485
THE YOHRK WAT]

{Exact mame of regissan a

A

Notes to Financial Statements

(In thousands of dollars, except per share amounts)

1. Significant Accounting Policies

The primary business of The York Water Company, or the Company, i1s to mmpound, purify and distribute water. The
Company also owns and operates three wastewater collection systems and ten wastewater collection and treatment systems.

The Company operates within its franchised territory located m four counties within south-central Pennsylvama and 1s subject
to regulation by the Pennsylvania Public Utility Commuission, or PPUC.

The following summarizes the significant accounting policies employed by The York Water Company.
Utility Plant and Depreciation

The cost of additions includes contracted cost, direct labor and fringe benefits, materials, overhead and, for certain utility
plant, allowance for funds used during construction. In accordance with regulatory accounting requirements, water and

wastewater systems acquired are recorded at estimated original cost of utility plant when first devoted to utility service and
41 1. 1.1 A s, = Ao & ladtad - s T AL £F b 4l by s | e 1 p—y less
Upon normal retirement of depreciable property, the estimated or actual cost of the asset is credited to the utility plant account, and  pent
such amounts, together with the cost of removal less salvape value, o chaped to the reserve for depreciation.  To the extent the JCTIT
Company recovers cost of removal or other retivement costs through rates after the retirement costs are incurred, 2 repulatory asset is *Ug
reported. Gains or losses from abnormal retivements are reflected in income currently, and

Registrant's telephone mumber, inch

Securities regisersd porsmantto Sedtion 12(b) of the Ao

{Title of Class)

Seanrities registersd porsmant to Sedtion 12{g) of the A

Indicases by chedk mark if the registram is a well-known seasoned isso)
Indicases by chede mark if the registrant & not required o fille reporis g

Indicats by check mark whether the regisrant (1) has filed all rego)
Exdhange Act of 1934 dwring the preceding 12 months (or for such s
and 2} has bem subject 1o such fling requinements for the past 90 da;

Indicats by check mark whether the mgistrant has submised dec
puzmn (o Kuole 405 of Regulation S-T (§ 232405 of this chapier) &
regisimant was requined to submit such files).

Indicases by check mask whether the registrantis o lasge sccelerated
campamy, or an emerging growth campany. See the defmitions of]
company,” and “emerging growé compamy”™ in Kule 1252 of the Exc

2022, respectively.

Upon normal retirement of depreciable property, the estimated or actual cost of the asset is credited to the utility plant
account, and such amounts, together with the cost of removal less salvage value, are charged to the reserve for depreciation.

| To the extent the Company recovers cost of removal or other retirement costs through rates after the retirement costs are

incurred, a repulatory asset is reported. Gains or losses from abnormal retirements are reflected in income currently.

The straight-line remaining life method is used to compute depreciation on utility plant cost, exclusive of land and land
rights. Annual provisions for depreciation of transportation and mechanical equipment included in utility plant are computed
on a straight-line basis over the estimated service lives. Such provisions are charged to clearing accounts and apportioned
therefrom to operating expenses and other accounts in accordance with the Uniform System of Accounts as prescribed by the
PPUC.

The Company charges to maintenance expense the cost of repairs and replacements and renewals of minor items of property.
Maintenance of transportation equipment is charged to clearing accounts and apportioned from there in a manner similar to
depreciation. The cost of replacements, renewals, and betterments of units of property is capitalized to the utility plant
accounts.
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Annual Report to the SEC (10-K) .

PART Il
Item 10. Directors, Executive PART IV
Officers and Corporate
P Item 15. Exhibits and Financial Statement
Governance

Schedules

Item 11. Executive Compensation
XeCUtv P ! Item 16. Form 10-K Summary

Item 12. Security Ownership of
Certain Beneficial Owners
and Management and
Related Stockholder
Matters

Item 13. Certain Relationships and
Related Transactions, and
Director Independence

Item 14. Principal Accounting Fees
and Services
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Annual Report to the SEC (10-K)

Item 10. Directors, Executive Officers and Corporate Governance.

Directors of the Registrant

The information set forth under the caption “Election of Directors™ 0@4 Proxy S@s mcorporated herein by
reference.

Executive Officers of the Registrant

The mformation set forth under the caption “Executive Officers of the Company™ of t{e 2024 Proxy Sta@s
incorporated herein by reference.

Code of Ethics

The mformation set forth under the caption “Code of Ethics™ of tfe 2024 Proxy sm@ meorporated herein by
reference.

Audit Committee

The information set forth under the caption “Board Committees and Functions™ of e 2024 Proxy Siai@’ncorporated
herein by reference.

Ttem 11. Executive Compensation.

The information set forth under the caption “Compensation of Directors and Executive Officers™ of thg 2024 Proxy Staten@
18 incorporated herein by reference.
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Annual Report tothe SEC{10-K}—
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Beginning the
Regulatory Audit

Preliminary Due Diligence

Review publicly available reports:

 Annua
* Annua

Report to Shareholders
Report to the SEC (10-K)

nnual Report to the FERC (Form 1,2
e State Required Reports
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FERC Form 1 - Annual Report

* Number of Pages
* 260 Pages - 520 Pages

= |ncludes:
* QOperating Data
* Financial Data

= Report Presents
* Total Company
* Over 10,000 data points
* Does not include State-
Only Information for
multistate companies
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FERC Form 1 - Annual Report

lame of Respondent This Report Is: Date of Report ‘Year'Pencd of Report
Puget Sound Ene: Inc. (1} [ An Onginal Endof _ 2010/04
. e (2) EI A Resubmission 041712020

IMPORTANT CHANGES DURING THE QUARTER/TEAR

Give particulars (details) concemning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inguiries. Each inquiry should be answered. Enter "none." "not applicable,” or "NA" where applicable. If
infermation which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given thersfore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact

2. Acquisition of ownership in other companies by reorganization. merger. or consolidation with other companies: Give names of
companies involved, particulars conceming the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission autherization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.

Name of Respondent This ReportIs: Date of Report Year/Period of Report “
Puget Sound Energy, Inc. (1) [X] An Original Endof  2019/Q4
[] A Resubmission 04/17/2020 - .

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter "none," "not applicable," or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 102 FOR REQUIRED INFORMATION.

8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any matenally important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 104 or 105 of the Annual Report Form No. 1, voting trustee, associated company or known
associate of any of these persons was a party or in which any such person had a material interest.

“ERC FORM NO. 1 (ED. 12-96) Page 108
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FERC Form = & e

To the Board of Directors and
Management of Puget Sound Energy, Inc.

We have andited the accompanying financial statements of Puget Sound Energy, Inc, which comprise the
balance sheets as of December 31, 2010 and 2018, and the related statements of income, of retained
earnings, and of cash flows for the years then ended, inclnded on pages 110.0 through 123.42 of the
accompanving Federal Energy Begulatory Commission Form MNo.i.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the acconnting requirements of the Federal Energy Regulatory Commission as set forth in
its applicable Uniform System of Accounts and published accounting releases described in Note 1. on page
123.1. Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Aunditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our andits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the andit to obtain reasonable assurancr'e ahout whether
the financial statements are free from material mizstatement.

An andit involves performing procedures to obtain andit evidence abont the amonnts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Company's preparation and fair
presentation of the financdal statements in order to design audit procedures that are appropriate in the
circnmstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of acconnting policies nsed and the reasonableness of significant acconnting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
andit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Puget Sound Energy, Inc. as of December 31, 2010 and 2018, and the results of its
operations and its cash flows for the vears then ended in accordance with the accounting requnirements of
the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts and
published accounting releases described in Note 1.
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Basis of Accounting

= ...the financial statements... have been prepared in
accordance with the accounting requirements of the Federal
Energy Regulatory Commission (FERC)...whichis a
comprehensive basis of accounting other than accounting

principles generally accepted in the United States of America
(U.S. GAAP).
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Basis of Accounting

= ...the financial statements... have been prepared in
accordance with the accounting requirements of the Federal
Energy Regulatory Commission (FERC)...whichis a
comprehensive basis of accounting other than accounting

principles generally accepted in the United States of America
(U.S. GAAP).
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UMITED STATES OF AMERTICA g2, ferc ﬂEl,E?B
FEDERAL ENERGY REGULATDRY CDHHISSIGH
15 CFR parts 101 and 201

[Docket Ma. RM?E—l—OGD]

Revisions to uni form Syskems of Accounts
to Account for Allpmances ynder the
clean Air Act Amendments OT - 90
and ReguWatury—Created Aszets and Liabilities
and to Form Mes. 1, I-F. 7 and 2-A
QRDER NO- 552

{Issued parch 31, 1993}

latory Commission

and financial re ortin
ibilities, then GAAP

Federal Enardy Regu

ed by the
must yield.

BGENCY

1f GAAP conflicts with the accounting
Commission to fulfill its statutory respons

1,299, (March 31, 1993)

Order No. 552, 62 FERC 6

—r
T, I2--" T

EFFECTIVE DATE: Th& Tonal rule 1% =TTective 43
n collection pruuisiuns, however, will not become
4 by the office of Management and Budget.

ke pub1ished in the Federal Register.

informatio
effactive pntil approve

Kotice of this date will

et No. RMBl—l—UOD -2 -

pock
RMATION CONTACT:

FOR FURTHER INFD

Gregory A. Barson
office of Chief Accountant
page 1
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UNITED S TATES OF AMERICA g2, ferc 61,299

FEDERAL ENERGY REGULATDRY CBHMISSIGH
18 CFR Parts 101 and 201

[Docket Ma. AME2-1-000]

of Accounts

Lystemns
under the

to Account
Clean AT Act amendments O 129
Created Assets and Liabilities
1, -F, 2 and Z-A

QRDER WO 552
4 March 31, 1993}

uld prevent the Co

dictional companie
tment and to

{Issue

_..GAAP cannot control when it WO
carrying out its duty to provide juris
opportunity to earn fair return on their inves
from excessive charges and discriminatory treatment.

mmission from

s with the
protect ratepayers

Order No. 552, 62 FERC 61,299, (March 31, 1993)

il approved by the office of Management and Budget.

ke pub1ished in Register.

affective un
the Federal

Kotice of this date will

Ro. amaz-1-000 -2 -

pocket
FOR FURTHER INFDRHATIUN CONTACT:
Gregory A. Barson
office of Chief Accountant
page 1

IPUMSU - ADV2024F-1




PUMSU

Review of Data

Poll Question

Is it reasonable and acceptable for
a regulatory auditor to rely on the
work and certification of a
certified public accountant?

Yes

No

Sometimes

All of the above

b o
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Understand the
Accounting System

aquOm

Regulatory accounting is not GAAP accounting with
a few tweaks.

* The both use the same techniques,
methods, and approaches for the vast

majority of transactions differences have
developed.

e Purpose of GAAP accounting is to protect
investors whereas the purpose of
regulatory accounting is to protect
ratepayers and the company.
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Understand the
Accounting System

1. Optional accounting. GAAP may permit optional accounting for
certain types of transactions but for regulatory purposes, a regulator
may require a single uniform method or methods.

2. Cost definition. Under regulatory accounting certain costs can be
deferred, and not expensed in the period incurred. For example, a
deferred return on equity capital can be capitalized, and allow
recovery in later recovery in rates. Under GAAP, equity return is not
a cost and cannot be deferred Except for regulated utilities!

3. Time periods. Certain types of cost can be
allocated to different time periods for
ratemaking purposes than provided for under
GAAP.
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. . MSU
National Associatiop of Regulatory

Utility Commissiohe erstaﬁgerath Regulatory

ommission FERC)

"Unifesss SystenehAeceunts

ClassesA,B & C Water Resources CHAPTER I-
The Federal Energy Regulatory PART 201--UNIFORM SYSTEM OF
Commission (FERC) ACCOUNTS PRESCRIBED FOR NATURAL
GAS COMPANIES SUBIJECT TO THE
Title 18 C.F.R. Conservation of PROVISIONS OF THE NATURAL GAS ACT

Power and Water Resources

PART 101—UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED FOR
PUBLIC UTILITIES AND LICENSEES
SUBJECT TO THE PROVISIONS OF
THE FEDERAL POWER ACT FEDERAL COMMUNICATIONS COMMISSION (FCC)
47 C.F.R. PART 32--UNIFORM SYSTEM OF
ACCOUNTS FOR TELECOMMUNICATIONS
COMPANIES
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Structure of a
Uniform System of Accounts

* Authority and Application
* Definitions
* Accounting Instructions
* General Instructions
e Utility Plant Instructions
* QOperating Expense Instructions
e Chart of Accounts (COA)
* Account Descriptions
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Structure of a
Uniform System of Accounts

* Authority and Application
e Definitions
* Accounting Instructions
* General Instructions
e Utility Plant Instructions
* Operating Expense Instructions
e Chart of Accounts (COA)
* Account Descriptions

IPUMSU - ADV2024F-1

> 6E




IPUMSU - ADV2024F-1

U

SUBCHAPTER c—ACCOU

PART 101—UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED _ FOR
PUBLIC UTILITIES AND LICENSEES
SUBJECT TO THE PROVISIONS OF
THE FEDERAL POWER ACT

AUTHORITY: 18 U.8.C. 791a-825T, 2601-2645; 81
11.8.C. 9701; 42 U.8.0. 71017352, 765176510,

gouRcE: Drder 218, 25 FR 6014, June 7, 1060.

EDITORIAL NOTE: For FEDERAL REGISTER £1-
tations affecting part 101, see the List of
CFR Bectlons Affected, which appears in tha
Finding Alds zection of the printed volume
and at www . fdsys.gov.

16006, Apr. 7. 1093, part 101 was amended by
rodesignating Definitions 30 through 38 as 3
through 20 and adding new Definttion 30
adding pﬁmgraph 21 under the General In-
stroctions: adding Accounts 168.1. 150.2, 182.3,
and 254 under Balance Sheet Apcounts; add-
ing Accounts 4073, 4074, 4118, and 4118
under Incoms Accounts; and adding Account
500 under Dperation and Maintenance Ex-
pensa Apconnts. The added text pcontains in-
formation collection and rocordkesplng Té-
quiremants and will not becorms affective
until approval has been given by the Office of
Management and Budzet.

Prescribing e lic
utilities and lcensees :
Act. The Foderal Power Commission acting
pursnant to anthority granted by the Fad-
aral Power Act, particu]arlv sections 301{a)
apd(a), and 300, and paragraph (13) of section
3, section 4(0) thereof, and finding such ac-
tion mecessary and apprupl‘iata for carrying
out the provisions of said act. herehy adopts
the accompanying system of accounts enti-
tled ““Uniform System pf Accounts Pre-
seribed for Public Usilities and Licensees
Riect to the Provisions O
Powe + angd the rules anl 3
contained theralil, abt & = Dy O

{a) That sald system of accounts and =said
rales and regulations contained therein be
and the same are hareby m‘asﬂﬂbad and pro-
mulgated as the system of accounts and
rules and regulations of the Commission to
te kept and phserved by public ntilities sub-
ject to the jurisdiction of the Commission
and by llcensees holding licenses izsued b¥F
the Commission, tn the exbent and in the
manner set forth therein;

(b That said system of acpounts and rules
and regulations therain contained shall, a2
to all public utilities now subject to the jo-

NTS, FEDERAL POWER ACT

risdiction of the Commission and as to all
present 1icensees, hecome effective on Jano-
ary 1, 1937, and as to public atilities and H-
censees which may hereafter baooma zubject
to the jurisdiction of the Commission, they
zhall become affective as of the date when
sach public atility becommnes subject Lo the ju-
risdiction of the Commission or on the effec-
tive date of the licensa:

(c) That a copy of said system of aceounts
and rules and regulation contained therein
pe forthwith served upon pach public aibing
subject to the jurisdiction of the Commis-
sion, and sach licenses OF permittes holding
a Jlcense OT permit from the Commission.

This system of accounts superzedas the
system of accounts prascnhaﬂ for licensees
under the Faderal Water Power Act; and
Order No. 13, antered November 20, 1922, pre-
scribing said system of accounts, Was Te-
soinded effective January 1, 1087.

Applicability af system of aecounts. This 8¥&-
tom of accounts 15 applicable in principle Lo
all licensees subject to the Commission’s Ac-
counting requirements under the Federal
Power Act, and tp all public utilities subject
to the provisions of the Federal Power Act.
The Comumission reserves the right, however,
pnder the provisions of section 301(a) of the
Federal Power Aot to classify such llcensees
and public atilities and o preseribe & system
of classification of accounts to be kept b¥
and which will be convenient for and meet
the requirements of each class.

This system of accounts 1s applicable O
public utilities, as defined in this part,

o licensees engaged in the generatlon and
o of electric eneTEy for altimate distriba-
o the public.

Thi\ system of acconnts shall also apply to

agenclps of the United States angaged in the

-}ion and sale of electric energy for al-
4 distribution to the pablic, 80 far as
may e pta.ctmable. in accordance with ap-

n accordance Wwith the reguirements of
zoction 3 of the Act (10 Stab. gag; 16 U.8.C.
706{13}), the plassification of investment in
road and aquipment of steam roads. iszue of
1914, Interstate Commerce Commission’”, is
published and promulga.ted as a part of the
accounting rules and regolations of the Com-
mission, and & COY thereof appears as part
109 of this chapter. Trrespective of any rules
and regulations contained in this system of
accounts, the post of original projects -
censed under the Act, and also the cost of ad-
ditions thereto and hetterments thereof,
shall be determined nnder the rules and prin-
ciples a8 defined and interpreted 1n zald clas-
sification of the Interstate Commerce Com-
mission so far as applicable.
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SUBCHAPTER c—ACCOU

PART 101—UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED _ FOR
PUBLIC UTILITIES AND LICENSEES
SUBJECT TO THE PROVISIONS OF
THE FEDERAL POWER ACT

AUTHORITY: 18 U.8.C. 791a-825T, 2601-2645; 81
11.8.C. 9701; 42 U.8.0. 71017352, 765176510,

gouRcE: Drder 218, 25 FR 6014, June 7, 1060.

EDITORIAL NOTE: For FEDERAL REGISTER £1-
tations affecting part 101, see the List of
CFR Bectlons Affected, which appears in tha
Finding Alds zection of the printed volume
and at www . fdsys.gov.

16006, Apr. 7. 1093, part 101 was amended by
rodesignating Definitions 30 through 38 as 3
through 20 and adding new Definttion 30
adding pﬁmgraph 21 under the General In-
stroctions: adding Accounts 168.1. 150.2, 18248
and 254 under Balance Sheet Accounte: 3
ing Accounts 4073, 4074, 4118, and
under Incoms Accounts; and adding Ac ount

i Ex_

pensa Apconnts. The added text contalk
formation collection and recordkesping
quiremants and will not hecome effec
until approval has been given by the Office @
Management and Budzet.

NoTE: Order 141 12 FR 8503, Dec. 19, 1847,
provides in part as follows:

Preseribing o systent of accounts for public
utilities and lcensees under the Federal Power
Act. The Foderal Power Commission acting
pursnant to anthorlty granted by the Fed-
aral Power Act, pa.rticu]aﬂ}r sections 301{a)
apd(a), and 300, and paragraph (13) of section
3, section 4(0) thereof, and finding such ac-
tion mecessary and apprupl‘iata for carrying
out the provisions of said act. herehy adopts
the accompanying system of accounts enti-
tled ““Uniform System pf Accounts Pre-
seribed for Public Usilities and Licensees
Subject to the Provisions of the Federal
power Act,” and the rules and reguolations

{a) That sald system of accounts and =said
rales and regulations contained therein be
and the same are hareby m‘asﬂﬂbad and pro-
mulgated as the system of accounts and
rules and regulations of the Commission to
te kept and phserved by public ntilities sub-
ject to the jurisdiction of the Commission
and by llcensees holding licenses izsued b¥F
the Commission, tn the exbent and in the
manner seb forth therein;

(b That said system of acpounts and rules
and regulations therain contained shall, a2
to all public utilities now subject to the jo-

NTS, FEDERAL POWER ACT

risdiction of the Commission and as to all
present 1icensees, hecome effective on Jano-
ary 1, 1937, and as to public atilities and H-
censees which may hereafter baooma zubject
to the jurisdiction of the Commission, they
zhall become affective as of the date when
sach public atility becommnes subject Lo the ju-
risdiction of the Commission or on the effec-
tive date of the licensa:

(c) That a copy of said system of aceounts
and rules and regulation contained therein
pe forthwith served upon pach public aibing
subject to the jurisdiction of the Commis-
sion, and sach licenses OF permittes holding
a Jlcense OT permit from the Commission.

system of accounts prascnhaﬂ for licensees
under the Faderal Water Power Ack and
Order No. 13, antered Novembar 20, 1922, pre-

5 g b (25 T8~

2 112 + o o
o offoctive January 1, 1637.
Applicability af system of aecounts. This 8¥&-
tom of accounts 15 applicable in principle Lo
all licensees subject to the Commission’s Ac-
counting requirements under the Federal
Power Act, and tp all public utilities subject
to the provisions of the Federal Power Act.
The Comumission reserves the right, however,
pnder the provisions of section 301(a) of the
Federal Power Aot to classify such llcensees
and public atilities and o preseribe & system
n{ classification of accounts to be kept b¥
aniwgich will be convenient for and meet
the requil sl of each class.

This system Of AUTOSSESEES R Lle GO
public utilities, as defined in this part. and
to licensees engaged in the generatlon and
zale of electric anergy for ultimate distriba-
tion to the public.

This system of acconnts shall also apply to
agencies of the United States angaged in the

eneration and sale of electric snergy for ul-
timate distribution to the pablic, 80 far as
may be pta.ctmable. in accordance with ap-
plicable statutes.

in accordance with the reguirements of
zoction 3 of the Act (10 Stab. gag; 16 U.8.C.
706{13}), the plassification of investment in
road and aquipment of steam roads. iszue of
1914, Interstate Commerce Commission’”, is
published and promulga.ted as a part of the
accounting rules and regolations of the Com-
mission, and & COY thereof appears as part
109 of this chapter. Trrespective of any rules
and regulations contained in this system of
accounts, the post of original projects -
censed under the Act, and also the cost of ad-
ditions thereto and hetterments thereof,
shall be determined nnder the rules and prin-
ciples a8 defined and interpreted 1n zald clas-
sification of the Interstate Commerce Com-
mission so far as applicable.
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Federal Energy Regulatory Compission

CROSS REFERENCES: For application of uni-
forrn system of accounts to Class © and D
public utilities and licensees, 588 part 104 of
thie chapter. For statemnents and reporis, see
part 141 of this chapter.

Uniform System of Accounis Pre
scribed i i

censee
sions

Definifions

When used 1B this system of ac-
pounbe:

1, Accounts Means the accounts pre-
seribed in this system of accounts.

2. Actually issued, a8 applied to aect-
rities issued or assumed DY the ntility.
means those which have peen sold tO

sideration, those iszued as dividends on
stock, and those which have bDeen
izsued in accordance with contractual
requlrements direct to trustees of sink-
ing funds.

q. Actuelly putstanding, 38 applied to
securities issned O assumed by the
utility, means those which have been
actua ither retired
nor held by orf for the utility: provided

Pt. 101

ship or yoting of securities, common
directors, officers, or stockholders, vob-
ing trusts. holding trusts, associated
companies, contract or any other di-
rect QpLimdbnees prvre

™ Book cost Ieans the amount e
which property is recorded in these ac-
pounis without deduction of related
arovisions for acerued depreciation.
amortization, OT 10 hep-pREPOSES

7. Commission, means the edera,l En-
Regulatory Ccommission.
S & I

40

g Co Ie ] ’
means company plan Tecords for Te-
tirement unis and mass property that
provide, as either a single record, or in
separate records readily pbtainable by
references made in a single record, the
following information:

A. For each retirement anit:

(1) The name or description of the
nnit, or both:

(2) The location of the unit:

(3) The date the unlt was placed in
service;

(4) The ozt of the unit as set forth in
Plant Instructions 9 and 3 of this part;
and

(5) The plant pontrol account to
which the cost of the unit is charged:
and

however, that securities held by trust-
ees shall be considered as actually out-
standing.

4, Amortization means the gradual ex-
tlngulshment of an amount in an an-
count BY distributing such amount
pver a fixed period. over the life of the
asset or Hability to which it appiies, of
over the period during which it 1s an-
ticipated the benefit will be realized.

6. A. Associnted (a.{ﬁliated) companies
means companies or persons that di-
rectly, or {ndirectly through one O
more {ntermediaries, control, or are
controlled by, or are under common
control with, the acconnting company.

B. Control (including the terms con-
trolling, controlled by, and under common
control with) means the possesaion, di-
rectly or indirectly. of the power to di-
et OT cause the direction of the man-
agement and policies of 4 company.
whether sgch power is exercised
through one or more intermediary
companies, oF alone, or in conjunction
with, or pursuant. to an agreement, and
whether such power is pstablished
through 2 majority or minority owner-

385

B. For each category of mMAass prop-
erty:

(11 A general description of the prop-
erty and gquantity:

{2) The quantity placed in service by
vintage year;

(3) The average cost as set forth in
plant Instructlons 9 apd 3 of this part;
and

(4) The plant control account o
which the costs are charged.

g, Cost means the amount of money
actually paid for property or services.
When the consideration given 15 ather
than cash in & purchase and sale trans-
action, 38 distmguisned from a trans-
action involving the issuance of com-
mon sbock 1n & merger or a pooling of
interest, the value of such consider-
ation shall be determined on & cash
basis.

10. Cost of remoual mMeans the cost of
demolishing, dismantling, tearing
down or otherwise removing alectric

Jant, including the cost of transpor-
tation and handling incidental thereto.
1t does not ipclude the cost of removal

MSU
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. Retirement units means those that oxceedod any one oF ora of
romns of plectric plant which, when re- the following: | P U
tired, with or without mpla.cemenﬁ. are (a) Ome millon mez&wa,u, dars of MSU |
a.cconghwd tezr b{n:ﬁ?“:‘ﬁg ﬂ%:.n }:0:3 total sales:
cost thered o alectric P z 0D e wati-nours of sHies for
gount in which ineluded. ﬁ(;:-.:: e "
vage value MR ¢he amount () 5% megawati-nours of Pe

5.
received for property retired, 1653 an¥ changes deltvered: OF
nses iBCUT

qrred 1D connection wi
S sale OF \n propart P (dy 500 mezawatt—hout‘s of h neeling
tor sale: OF " amount at for others {delv rigs plus 10555
Wit oy tarial recoverable 1 {2y Ne jor yrlities and joensees
hargeable t0 torials and supplies. 1 are Dob classift as de-
or other appro e aceo fined above) sales 1
h of the 1, three nsecal v years
. fe means wime be 000
tween the date & ectric plant 13 includ- of 10,000 megaws urs or mpre
thie in electric PIATE \n service, Of e1e% (3) Now ng. Utinties cons-
Lt A the 995 forme designa Major ©F o
te of 168 retirement preciation ajo have ©C@ 4 |operation
is aoch! nted for on roduction basis put contid to collect amounts puars- '
rat than on @ . then Serve ant o missl or
1ce Nfe should meast in terms of rate schedule, OF a Commissi n order
the appro’ unit of produetion. B, This 5YS pplies e ar,
. e difference Nnnmajar and anoperatiy ntilities
pepwesn 1 cost and neb salvage and 11censeas. rislons o been iN-
value of plectric plan ra into this gyste] for those
Sta = 1ted O antities which, pri to 1, 1084,
the Union th ‘D!stnct. of Gnlumhls apply Comm! sion’s Uni
and ry © form f Acoo Prumnbad
Tnited Sta for Public Utilities and naees sub-
Mas DA mpanil 1% ey aze of Joct ot o and Foder®
jor @ a power Act ¢ and (ass n t
18 cﬁntrﬂ“aﬂ by the bty through 104 of this impmr_ now vnked}]_[?rﬂhe
D“Bﬁh']p of yoting Stﬂck. 159-8 mﬁl‘lﬁ- ﬂ.ﬂtﬂtiﬂns { mmj‘or} ﬂjﬁf'} have
jtem BB, C atrol). A gorporate  heen psed to jpdicate {psLIue-

joint yenture i which & mrpnratlun is
awned bY a =mall group of pusinesses

tems and u.ssmcntmns. hi efl
;";o‘az: . mj‘m“stﬁ“;‘mmsmftga e A e mot intercy’ able With-
l !
s of e e of eiaisry ot chaainE %1 s otal 205
T =] o 5 BY¥5-
mm of acoounts. o oF an yease 10 detal purden o0 the
T plity, 88 psed herell apd when Nonmajor (previously Y s C and Class
not otherwise cated 1D the context, z -
means any public ability or lce to C. The class to whm:ﬂm ?ttlay ﬁn
which this system of accounts 15 applt- licensee pelongs will ginally e-
cable. termined by it8 annual megawatt hours
in & of the 1as rae onsecutive
Genef 1 structions years, oF in the case of a newly pstab-
ol In lished entity sacted data shall
 comaton ¥ im0 B Bt
com of accounts prescribed bY the Com- ﬁ :“:?]“ ‘;;ammﬂs:"mti'h;tﬁ ?ﬂl‘
mission. aglectric ptiltties and Hoensees o e & ately Dpre-
dlvided nto classes as follows: ceding years snall exceed the ©

(n Major- Ueilities aﬁd 1icenseas that 1imit, or b2 1pss than the lower 1mat of
nad, tn each of the last three consect- the classificatios previously applicable
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Fedarail El'ﬂl'w Eﬂgm'.r Commission Pr. 107
b ﬂoﬂhgc:muum HOBTTed incoms tawe METger, conzoldation Nquidation, or
Commission tiap not classd Otherwise, ang 1 be cramited witn
Federal Energy Regul from to 108 mm"‘m:ﬂnuﬁ:-- = Balance Sheet Accounts Erieﬂ;uggg 8 Dpfeﬁengm?ﬁmagsmui
sna distributed tharefort B emctlan wors I D Gupee tion to & ALE ACCOUnts in accard-
muﬂﬁﬂ rate account. I p ig Acpumalntaed m:‘;ﬁ iMager ARl 101 Electric plant in serviee (Major  ancs wigh Blactric plant instructign 5,
the appr Eﬂd for MOrE tuﬂ-ﬂu A trans- af alpatrie BRI only}, B. Within s1x months from the fats
Property o as production one depart-  mpmeservedl o Fouthtt A This accouns Zhall incude the Of AcQulsition or sale g proparty re-
o o or by more than omed B3 110 Anenere R eatinn of alect OriEInal cost of slectrig Plant, included Cored hersin, tpe ULty shall fie
o e Tents snall be apportl clear- A or nly). wmar I accounts Ml to agg, SCTIDed here- With the ls=lom the  proposea
ent, the rE aXpense or {Honma) wislan for pre
m sppropriate Tent partment on 38 A muiated pea plant (MMST O8I0, 0Wmed ang gsag by tha utility in 1= journal entripg Lo clear from tnts ge-
Lna unts of each a8 perimatad af alectTic BHNW BlECLIIC utility operations, ang Daving count the amounts racorgeq nerein
1ng T.;r, i Decessary. an 1z W"ﬂmmuun adjusta Sxpectation of Itge ip SETVICE of
%:g;‘s_ " rtlon of Eroperty of 133 nlmm‘:u':m provislan o7 B9 mmore than one FEAT from date of inshy]- 1”.&;‘;”-“!’"’&'“"” Plant unclas.
B. When 3 T4 from othars for Uﬂf L Anee e piank moquisit lation, ncluding such Proparty ownag o caly),
ipment rented piility ocparations 1= n;_:j“"’-‘““m“ﬂ, sapstmente UY the afility but peyg by nmominees, A Tms account shap Include the
ﬂmnﬂwum with noe derived from q:li_it.hi!’ algebrin plant (Beg alsn AcooUnt 106 for Unclaszsifled  cost of alactrie Hant which WAE con-
suhlgased, the .:;:IE] ba cradited to 1;1: i]m knor utﬂ““"‘::;’-mmn fur 20 COnstruction costs of complated plant Structad az g Tesearch, Aevalopment,
gueh subleasing count in operating "'Em 18 m“m"h“:mu of ciher WY gty e 4p S8Tvice ) And demansiration plamt ander the pro-
ropt TEVANES 30 nowever, thst in - mnmmﬁrw tn process Of BB e oot or Additions to and het Vislons of C. Account o7
nues; . pd to a clearing up- 1L m;icl:d“m. nrpetmant and € e Of property leassa from Olh-  Construction work 1n =5—Elpp-
the rent was %mme‘l\’m from Em-:t oan e and a: BPE. Which are Includitle fn this Az~ UTIC, and dus to the nature of the plant
pount, AMOUN rty shall be credi i . COunt, shan recordsd In subMvistons 1% 12 Qesirous to oparate 1t for g parica
leasing the proparey = a5 EWH“,,“MNM SEparate and mistinct from Wose relat-  of fime 1 A0 experimental statps.
when ineareed Uy mm—u{: 1E03 Muclsar Tow 0f o ownad BrOperty. (Bee alectrie - Amounts in thiz Account shall pe
C'Tnfcﬂi}aung and mmﬁu . .;M.u“'t‘ﬁ:]]ﬁu fasl (Major 3% plant instruction g.) Iransferred to Account 101, Electrig
. O he 130.4 Epan wiglan fos Flant in Service, op Acocount 171, Nog-
Taased PrOperty, m;el for the expense 1f 1732 Accam LR e ion 7 1911 Property under capital leases, ULNLY Froperty gz g ate when
apcounts '-W:f,gmz p— o ar fag) gndor capital A. TS account snap Intlude the the project iz po longer considersn az
8 ropems‘: neourTed by the ]eIEﬂmc mi‘:‘;} imount recorded uwnger capital lpasps SXpeTimental.

. The G:nd TeplaCements tﬂ] ba ac- ROPEETY AND INWY fO0r plant lapspq from others ang sad 0. The depraciation on plant in this
adaitions o from Others Shlil ety 2 DTHER F by the utility in gt= ULy operations, account shall be charged to account
plant lﬁor az provided 191 Memuttlty wmm;mn for B Tha alactrie Broperty includgen i M, Depraciation a and account
counb <traction 6. = mmﬂh‘“tﬁ:uﬂm““ thiz account shall he Classifled sepa.- 1.1, Depraciation AXPenss for asset pa-

|ant1ﬂ: tng COSEa. + amployess and m:uu't-i’;ll in wssaclatt TAlEly according tyg tha detalled ac-  fipemant Costs, ag g ate, ang

4. Tra ;llt iz nececsary thal opeTats OF 1m mmm]_ COUnLs (01 to 98 Arescribed for alpo- Ccredited to account 10d, Accumuplatan

mE:lInEﬂ i ﬁmﬂ&“ﬁ%&tmbﬂﬂﬂ M mont| in sabsldls fyo Blant in servigs. Erovision for dapreciation gof alectrin

e n'mn plant facilities st =nall De mlmw e C. Records shaj) be malntaines wity Uttty  plant (Major only). The

mmmm.en_ tne related "‘"t opATAting s Inveaants. —ir PeCt To each apital Jaasp reflectin AMOUNts harein ghal) pa dapreciaten

Wmmﬂ for as & ““"g: Thesa ex- l;e.mnuz funds ﬁgmr' ) name of lassor, oy basic detafls of OVET A& period which COITESDOnAS to the

angﬂ MalDLEnANCE Em?ta:i the appel- o & oreciation fund—Fodar 12358, (3} tarming date, 4y originag Elimated useful Iife o Lhe relevant

an shall be cmgﬁnm currently as mmmhﬁ fands (ML BOSL OF fair margst valus of Broperty  projace COnzidering the charactaristies
riate nctional wimwevel'- whan the m‘:‘“"{,‘}?ﬁmu (HoamoT Y 18asmd, (5] fotgrs mimimom Jeaza PAY-  involved. However, whap Projects arp

EME are incurTed e relate to Beill- 1 spao aEp AccED TDEOLE, (B} axpey LO5LE, (T) prasent LTRNSfErred  to Account 101, " Elegtrig

training costs mvnlgwmﬂmﬂ in Da- 3. CURESN] : valu? of mintmum laase VINents, (8} plane 1p EATVICE, & mEW deprectation

tias which are mot ¥'s Oper- 5 pod workiog Mnds  the amonnt TPGSENUNG interest and  pape based an the remaining sarvice 11
T ctric Plant Instrc- m:gm iMajor iyl the Interest rate pseq And (B) eXpenses  apg IDdepreciated amounts, will pa ez~

ations, then 288 Elem = V& Intarest spoctal n;mt pald. Recoris shall alss pe MaNtainad  tablshag,
tian 3(1H), for Acco 138 Dividand speette SUECS,  for plant under o leasa, to identigy D Records shall be marmtaineq with
of ACCOUNTS 134 OEher "mmum-ﬂ“":‘ a5t retirement obllgation and 0L pespect to SAch umit of exXpariment sp
bﬂﬂlﬂﬂmm 135 Waorking T —— n:-ngma.llj racormized for BAch leaso ang that fun detalls Mmay bie obtained as to
AN (FTHER DEBITE 138 Tamparary G2 | the poriodic charges ang Credits made fhp ogep depreciation ang tha BXPEr-

AEEHETE 2 141 m;“ accounis f° T the amset retfrement obligations and mantal statys,
1. WTILITY PLANT 1z

ta racalve
Ener LoD ta
i::' l:.‘q.nnumm"m m:m
mmnm—t‘-'m" from
145 Notes recsl
8
{Mafar onl¥

nias. ity
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104 Electric plas
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federal Energy paguiatary Ccommission pt. 104

m.uwmtmma a.wmm?nmnnmmmmu
Electricity of Othes. Operation
This nopeank shall tncdinde pevendes from gi7 Opernilen gupervinton and enpinesTing
tranamission of electrictty of aothers ower {Maine ol
tramarmission Facdlittes of the utility- =18 Muclear i‘uei expenss {(Major T
- . . . 518 Coclants and water (Mnjor anlyl
451.1 Wﬂimmlﬂn Senice 330 Steam cxpenses {Majar cnty)-
Revenues. 1 Bteam {rom pther Bouroes {Mnar amliyl.

This seccunt ghall tmalnde reyemues de-
rived from providing aobmioling, syeiem e~
trol and Aispatching serviens. Inclnde abso 10
this asoount redmburaemmen e for sysiem

573 Hleotric axpenses {Major colF)

54 Minosllanecus nuelens POWET EEPENSSE
(Major cedy)-

595 Tentz (Major polyl

ing, Bham development, and mar-
Yt moniborieg sl market eomplinnos A Mintenon
:.:hﬂ Hﬁ;n = wu‘l_‘mll | ] pplmainﬂmnid sa =8 o e
o ] nen sappiied an revenoes 528 L 4 engineeris
ypd from sach pasto and (%) the I‘.Ea:uc Od;ﬁ_ HED— &
amounts hilled bF tastiT or spentfied rates. £30 Muimtenanos of struotares {Major poly)-
i Malobenanos of reactor plant squipment
ART2 Miscelloneous Rewerues. (Major oeki)-
Maintenones Ametta gl i
Tbhéln :n-ummt:hn]l nelads rembu;ﬂ .and.nr:]- L -:mlsr‘_l.u e plant (Msjor
mmbarsements o0 eoals 108 regtd 512 Mpinbtepance lof smimcellanzous naciear
tranarmission sarvion pravidems nob pravided " -
for elmswhere. Becords shall be maintstoed plant (Mugar uply)-
=0 as ta show: (1) The servioes uuplﬂled and c. HYDRANLIC mﬂmm
rEVECLES reostved from each customer, 20
1) the pmpunts milled by tmriff or specified Dipermtics
B ::g; Dperntion mapryision gnd engineeTing-
Operdiion and Maintenance Expense Waber for pawpe-
Chart of Accounts =17 Hydranlic zxpEnses {Major anlFl
510 Hlsatric sxpegacs Major omly)-
1. POWER PROTUCTION RAPENEES 535 Wiscellanecys hydranlie powsr peneTh-
tion sxpensey (Major ouly}
4. STEAM mmlr.wmvm =40 Bents.
5401 Dperatiod snpplies and expeosss
OperaticR {Honmajor o iyl
500 Dperatlon mapery slnd and snpineeriog-
prge Moinicnance
£12 Bteum SXpEnses (Major cml¥}. 541 Mnpinbemane) gupervision zni enpinecring
52 Bteam {rom other Boaroes. {Mzjoe only)- ) )
£ Bteam 1m,;m=ﬂ,_cmam_ 542 Maintenanop of struotares (Bajr ::Jﬂgj.
<05 Hlentric expenses (M gl 54 ﬂﬁfﬁfﬁf m’_‘an fnenn and wi-

08 Mispellaneous stenmn  POWET PXDEESES  gaa MaintenaTes of eleatsis plant Major

(Major coly)- ool
ST Roots. ﬂﬁmjj-t.amn of miscellaneaus hydraul}
58 Opermation supplies  ard pypenses p].ll::‘.. presr :‘: ). s Ryl
o8 ﬂfmm'::;ﬂnlﬂ' Rl ol hydrmalic productd
PR plant [ Mommajer anly)
Maimimanes 1. TR POWER QEHEESLATION
510 Mainbenance gupervision anil engineering
{Mimjor ooyl Dperatien
511 Mamtenanss of structares (Major onl¥). 548 Dperation sopervision and exngineeris
512 Mainbenanon af hotler plant Major onlyl. 5871 Fuel.
52 Maintenanos of electsie plank {Major 54l Generatiqn EXpEMESE (Major only)-
emly) 518 Mimcellaneaus wther power generntl
54 Maintenancs of miseellammoas steam porses (Major onlyl.
plant (Majar only) 5ol Hentz.
si5 Maintenanos of sbeam productics plant: seh1  Operation Eapphies and F
{Monmajoer onl¥l [ Mommajor omlyl
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Preliminary Procedures

* Prepare an analysis of historical financial

and
o T

operating data
nree to five years of data,

e |d
Ig

entify significant changes in plant,
vestment, revenues, and expenses,

* |dentity significant changes in usage,
customer counts by type, miles of

tr
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PUMSU

MIDDLESEX WATER COMPANY
CONSOLIDATED BALANCE SHEETS

{ln theusands)
December 31, December 31,
ASSETS e s
UTILITY PLANT: Water Preaclion B ThET & 156,403
Tresseaisgion wsd DHsmmbacion 556,517 51,20
Ciemeral LENIEE] |
Comsanaclion Wiosk in Propress 75,520 31.ETE
TOTAL B75,%50 5,674
Lesz Accamyalabed Depreciation 170 EE0 157,387
UTILITY PLANT = NET 05,750 G1EART
CUHHENT ASSELS: Cash mmd Cash Fquivalees 2,250 5y
Aceaunis Recejvable, nat 11,908 11,762
Unbilbed Reveimes 7,183 T.203
Mateziale and Supplics {al averape coal) 5,445 5411
Frepayments 1567 2 e
TOTAL CURRENT ASS 19,133 MBS
AND OTHER ARSETS: Tipersting Lewae Baght of Liae Asset 5 0ed =
Prelimumary Survey aml Investipstion Chaspes In54 5,15
Reguleiory Asseis 110,479 00 ELg
Restricial Cash 44,160 1,956
Mor-atility Agscts - Nl a7 DAEY
Oithur k%% 2093
TOTAL DEFERRED CHARGES AND OTHER ASSETS 175,018 118,528
TOTAL ASSETS 5 09 RTR 5 THT R
CAPITALIZATION AND LIARILITIES
ml'l’.ﬁ.l TEATTON: Comenom Slock, Mo Par Yalue % E15125 157,354
Retained Eamings LOB 66T 91433
TOTAL COMMON EQUITY 515,781 24K, TET
Preferred Stock 2084 2483
Long=term [ehi 30,777 152,851
TOTAL CAPTTALDZATIRY 550,653 22471
CURRERT Crarent Pantion of Long-tenm Didhi 'F,I'J_B 7M1
LIARILITIES: Mot Payahle 0,000 48,500
Accouniy Payable 15506 19 325
Aperaad Tewes 7,635 14230
Accroed [ierest 20351 1,289
Unearmed Bevenoes and Advanced Service Fees 1,21 1,084
b 3,620 2640
TOTAL CURRENT LIARILITTES LER B23R1
COMMITMENTS AND CONTINGENT LIABILITIES {Nute 4}
DEFERRED CREDNTS Cpstniner Advanced for Congbiction 13,905 22,572
ANMD OTTHER LIABILITIES: Lease (Oblgatons 5732 -
Accumulaied Deferred Income Taxes 54,408 47X
Employoe Becefit Flans 5671 661
Repulstory Liskililees A%,151 ™Iz
Cither I 540 2,74
TOTAL DEFERRED CREDITS AND UTHER LIABILITIES 190,414 IBZ 4%
CONTRIBUTHONS IN ALD OF CONSTRUCTION 97 H30 BT 051

TOTAL CAPITALIZATION AND LIABILITIES [ 0o gTE £ 67,8
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MSU

CAPITALIZATION AND LIABILITIES

CAPITALIZATION: Common Stock, No Par Value $ 215,125 157,354
Retained Earnings 108,667 01,433

TOTAL COMMON EQUITY 323,792 248,787

~Brelerred Siack 2,084 2,433

Long=term Debt 230,777 152,851

TOTAL CAPITALIZATION 556,653 404,071

CURRENT —caFreRRorHeR-soRE—ter-Dol 7,178 7,343
LIABILITIES: Notes Pavable 20,000 48,500
Accounts Payable 23,306 19,325

Accrued Taxes 7,635 14,230

Accrued [nterest 2,031 1,289

Unearned Revenues and Advanced Service Fees 1,211 1,036

Other 3,620 2,640

TOTAL CURRENT LIABILITIES 64,981 94,363

COMMITMENTS AND CONTINGENT LIABILITIES (Note 4)

DEFERRED CREDITS Austomer Advances for Construction 23,905 22,572

AND OTHER LIABILITIES: | Lease Obligations 5,732 -
Accumulated Deferred Income Taxes 54,408 47,270
Employee Benefit Plans 34,671 30,661
Regulatory Liabilities 69,152 79,112
Other 2,546 2,730
TOTAL DEFERRED CREDITS AND OTHER LIABILITIES 190,414 182 345

CONTRIBUTIONS IN AID OF CONSTRUCTION 97,830 87,051
TOTAL CAPITALIZATION AND LIABILITIES b 209,878 b 767,830

See MNotes to Consolidated Financial Statements.
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Historical Data Analysis

* Focused Analysis

 Depending on the size of
— Year to Year P J

the company much of this

* Absolute change data can be obtained
» Percentage change directly from the company
+ Changes in trends using data requests.

— Current Year + Results of the analysis
 Financial measures can help focus the

 Ratios audit to significant
« Benchmarks iIssues or changes.
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Review of Data

Poll Question

Is there a difference between the
words “Historic” and “Historical”?

1. Yes

2. No

3. Sometimes

4. All of the above
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Trend Analysis

= Trends

» declining sales
» Increasing expenses

= Seasonal Expenses
» Vegetation control,
» Tree trimming,

= Expense Anomalies
» Pandemic
» Union strike,
» Catastrophic Event

= Lumpy Investment Changes
» Plant retirement,
» Cash Flow.
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Variance Analysis

COMPARISONS - yearly

Average Plant Per Customer

lllm_
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Year-to-year analysis

AVISTA WASHINGTON OPERATIONS
2010 2011 2012 2013
ELECTRIC PLANT IN SERVICE

1 ELECTRIC PLANT IN SERVICE
2 _____________________________
3 INTANGIBLE 3 28,528,246 § 32,643,519 & 33,280,638 | § 34,281, 547
4 TANGIBLE s 1,209,955,913 & 1,853,132,420 & 1,929, 686,446 & 2,022,543, 617
5 _________________________________________________________________________________________
6 TOTAL ELECTRIC PLANT IN SERVICE $ 1,238,484,159 & 1,885,775,939 & 1,962,967,084 £ 2,056,825,164
7
8 ACCUMULATED PROVISION FOR DEPREC. & AMORT. s 560,938,591 & 1,012,217,393 & 1,065,032,018 & 1,123,830,020

NET OPERATING INCOME STATEMENT - ELECTRIC ONLY Plant 1,238 1,885 1,963 2,056
1 | OPERATING REVENUES Acc Dep 980 1,012 1,065 1,124
0 ittt MNet Plant 278 873 898 932
3 RESIDENTAL SALES g 25,292,445
4 COMMERCIAL AND INDUSTRIAL SALES s 64,783,308
5 PUBLIC STREET AND HIGHWAY LIGHTING 3 4,880,485
6 OTEER SALES TO PUBLIC AUTHORITIES g Sales 434 471 476 498 -
7 SALES TO RATLROADS AND RATLWAYS s -
8 INTERDEPARTMENTAL SALES g Asset Turnover 156% 54% 53% 53% 883,608
9 UNBILLED REVENUES * s -
T e
1 TOTAL SALES TO ULTIMATE CONSUMERS s 434,408,058 & 471,390,152 & 476,082,045 & 495,839,846
S
3 SALES FOR RESALE s 167,017,546 & 76,990,883 & 98,217,670 & 53,476,309
s

CHARTS PPL - WA OMNLY PSE - WA OMLY AVISTA - WA ONLY I:-EI [
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Review of Data

Poll Question

Is there a difference between a
cost and an expense?

1.
2.
3.
4.

Yes

No
Sometimes
4,365
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Best Practices — Rate Filings
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Test Year Approaches

Please Note:

» A Test Year is sometimes described as the historical period

which is used to derive a prospective rate base and income
statement.

» Test Year is also described by some state commissions as the
period in which rates will take effect.

» | will be using the first example, that is the Test Year here will
be the historical period whereas the Rate Year will be the
year in which rates take effect.
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Test Year Approaches

Historical Test year —
Based only on historical data
No regulator currently used this approach

Pro Forma test year --
Historical data adjusted for known and measurable changes
Sometimes incorrectly referred to as an historical test year

Future, projected, forward, or forecasted test year --

Partially Projected — a portion of the period is historical, and the
remaining is projected.
Fully Projected Future Test Year

12-month period beginning the first month new rates
become effective — Pennsylvania

IPUMSU - ADV2024F-1




MSU

Appropriateness of Test Year

The test year selected by the company is a recent, partially
projected, or fully-projected twelve-month period.

Audit Question: Does the
proposed test year after
adjustments provide a
reasonable representation of
the year in which rates will take
effect, the rate year

IPUMSU - ADV2024F-1
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Appropriateness of Test Year

Is the test year stale?
Another way of saying, is the the selected period too old?

A test year must be recent enough to
provide enough relevant and timely
information to confidentially develop
an acceptable picture of the operating Question: How do we handle
and financial position of the company the Pandemic?

when new rates take effect.

IPUMSU - ADV2024F-1
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Appropriateness of Test Year

Criteria for assessing appropriateness of test year?
* |s more than a year old too old?
 Example: TY 2022 used for a 2025 rate year

Prepare case 2024
Ratecase 2025 Rate
Year

Regulato“,
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Auditing the Rate Base
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Rate Base

“Determination of the rate base, the value of a utility's
property used and useful in the public service minus
accrued deprecation, is one of the most important and
most difficult problems confronting both the
commissions and the utilities.”

Charles Phillips, Jr., The Regulation of Public Utilities
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Rate Base

* The utility’s rate base is the total of the investor
funded or supplied plant, facilities, and other
investments used by the utility in providing utility
services to its customers.

* Itisthe investment base to which a fair rate of
return is applied to arrive at the net operating
income requirement (i.e., the amount of
authorized return).

IPUMSU - ADV2024F-1
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Line No. Rate Base

1 < Total Plant in Service| ___825,950,000
2

3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5

6 Adjustments for Rate Base

7 Utility Plant Acquisition Adjustment (4,402,000)
8 Accumulated Amortization of Acquisition Adjustment 1,540,000
9 Plant in Service Net of Depreciation and Adjustments 702,868,000
10

11 Calculating the Rate Base: Additions

12 Plant Held for Future Use 200,000
13 Prepavments (insurance, property tax, other) 775,000
14 Materials and Supplies 650,000
15 Cash Working Capital (1/8 O&M method) 57,018,864
16 Feguatory Assets (deferred) 68,125,000
17 Total Additions 126,768,864
18

19 Calculating the Rate Base: Deductions
20 Accumilated Deferred Income Taxes {203,453,000)
21 Accumulated Deferred ITC (220,220)
22 Contributions in Aid of Construction (CIAC, net) {20,000,000)
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644

MSU
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Line No. Rate Base
1 < Total Plant in Service| __825,950,000
2
3 Accumulated Depreciation 170,220,000
4 Flant in Service Net of Accumuilated Depreciation 705,730,000

* Original Cost Valuation

* Plant 1in service 1s valued at the its cost at

the time that 1t was first placed into utility
service.

* The original cost remains throughout the
plant’s life.

» Plant purchased from another utility - the
original cost remains the recorded value.

= SRS LALLM i AT A AT |
27 Total Deductions (259,445,220)
28

29 RATE BASE 570,155,644
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Line No. Rate Base
1 < Total Plant in Service| __825,950,000
2
3 Accumulated Depreciation 170,220,000
4 Flant in Service Net of Accumuilated Depreciation 705,730,000

Other Valuations Methods

* Replacement Cost — Updated Costs /
Current Technology

* Reproduction Cost — Updated Costs /
Original Equipment

* Fair Value - Fixing value at “Market Value”

rara DT IO TITIOTS T Al O DTS T LI HOIT T I TIET) AT e e e 7
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities {deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,445,220
28

29 RATE BASE 570,188,644
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Line No. Rate Base
1 < Total Plant in Service| __825,950,000
2
3 Accumulated Depreciation 170,220,000

Plant-in-Service Measurement
* End of Year Balances
Recognizes the plant-in-service balance
that will be providing service during the
rate year. Helps offset regulatory lag.

* Average - 12 month / 13 month

Applies the matching principle to test year
plant and income statement by matching
plant-in-service to expenses and revenue.

26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)

28
29 RATE BASE 570,188,644

IPUMSU - ADV2024F-1




MSU

Line No. Rate Base
’
1 < Total Plant in Service| 825,950,000
3 Accumulated Depreciation 170,220,000
i | [ Th Y L& b I . =i TaWalalal

Expected Auditor Enquires

* Used and Useful
Plant must be functioning, providing service
and be necessary.

* Not excessive — size or capacity
Some plant investments are naturally
“lumpy” when building to meet a long-term
demand.

Cost inefficiency can be created when plant
is added in small increments.

27 Total Deductions (259,448,220,

28
29 RATE BASE 570,188,644
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Line No. Rate Base
1 < Total Plant in Service| __825,950,000
2
3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000

Expected Auditor Enquires

* Prudence
Plant in service may be used and useful but
not prudent, i.e., placing in service a
technology that will be (or is) obsolete.

* |ndependent Transaction
Cost is, or equivalent to, an arms length
transaction (affiliated transactions).

* No Gold plating — Building beyond the actual
need or extravagant facilities. (materiality)

28
29 RATE BASE 570,188,644
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Line No. Rate Base i
1 Total Plant in Service 875,950,000
2 I
3 <__ Accumulated Depreciation 2 .220,000
4 Plant in Service Net of Accumulated Depreciation 705,730,000
o
Accumulated Deprecation

* Recovery of investment
* Not required to reinvest!

Expected Auditor Inquires
* Basis of accounting
* Small companies
* Tax basis

*» Removal of fully deprecated assets

27 Total Deductions (259,448,220,
28
29 RATE BASE 570,188,644
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Line No. Rate Base

1 Total Plant in Service 875,950,000
2
3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5
&) _ drdjustmentsfor Rate Base

Utility Plant Acquisition Adjustment] ™ (4,402,000)

Acquisition Adjustment is
* The Excess Cost greater than Original Cost
* NOT “Just like Goodwill”

* Regulatory treatment of excess cost is Not
equivalent to treatment provided under GAAP

ZZ L= TTCIaC, TIET] 20000, 0oy
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities {deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,445,220
28

29 RATE BASE 570,188,644
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Line No. Rate Base
1 Total Plant in Service 875,950,000
2
3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
=

ASC 350-20 (FASB 142) GAAP — Goodwill

= (Glossary - The excess of the cost of an acquired
entity over the net of the amounts assigned to
assets acquired and liabilities assumed.

=" The excess cost over the fair value of identifiable
Assets

= |ntangible Asset

26 Other Deferred Credits (2,250,000
27 Total Deductions (259,445.220)
28

29 RATE BASE 570,188,644
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DOCUMENT ARCHIVE WHAT LINKS HERE M S U E—

350 Intangibles—Goodwill and Other
20 Goodwill

35 Subsequent Measurement

Table of Contents
Collapse | Expand

= 350 Intangibles—Goodwill and Other
= 20 Goodwill
[ 35 Subsequent Measurement
General

General Note: The Subsequent Measurement Section provides guidance on an entity's subseqguent measurement and subsequent recognition
of an item. Situations that may result in subsequent changes to carrying amount include impairment, fair value adjustments, depreciation and
amortization, and so forth.

General
> Overall Eccoun?mg for Goodwill

SUBMIT FEEDBACK 7 .~ SUBMIT ANNDTATICN ?
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BALANCE SHEET ACCOUNTS

114. Utility Plant Acquisition Adjustments
A. This account shall include the difference between (a) the
cost to the accounting utility of utility plant acguired as an
operating unit or system by purchase, merger, consolidation,
ligquidation, or otherwise, and (b) the original cost, estimated,
if not known, of such property, less the amount or amounts
credited by the accounting utility at the time of acquisition to

accumulated depreciation, accumulated amortization and
contributions in aid of construction with respect to such
propsrty.
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C. The detailed electric plant accoumnts {301 to 399, inclusive) shall be stated on the basis
of cost to the utility of plant constructed by it and the oniginal cost, estimated if not

The difference between the original cost, as above, and the cost to the utility of electric plant
after giving effect to any accumulated provision for depreciation or amortization shall be
recorded in account 114, Electric Plant Acquisition Adjustments. |

companies with respect to electric plant previously acquired as operating units or systems
and the difference between the original cost so determined, less accummulated provisions
for depreciation and amortization and the colst to the utility with necessary adjustments for
retirements from the date of acquisition, shall be entered in account 114, Electric Plant
Acquisition Adjustments. Any difference between the cost of electric plant and its book
cost, when not properly includible in other accounts, shall be recorded in account 116,
OtherElectric Plant Adjustments.
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Instructions for account 114 Acquisition Adjustments

(. Debit amounts recorded in this account related to plant and land acquisition may be

amortized to account425, Miscellaneons Amortization. overa period not longer than the
[Amortized]...over a period not lohger than the estimated remaining life of the properties to

which such amounts relate. Amounts related to the acquisition of land only may be amortized

to account 425 over a period of not more than 15 years.

TN E IR FEFFF I T P AN FEE R TSRS F RSN TR I FFEFFRI
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Line No. Rate Base
1 Total Plant in Service 875,920,000
2
3 Acciimuilated Denreciation 170220 000

Plant Held for Future Use
This category of plant generally contains plant that is owned and held
for a future purpose, and thus not yet in active service.

e Many jurisdictions require that the property held in this account
have a definite plan for use (e.g., the FERC) or even specify a time
frame by which the property must be actively used (e.g., the
FCC).

e Therefore, the auditor should specifically examine the list of
items within this account and determine if there is a definite plan
for use related to the provision of utility service.

NOTE: Some states completely disallow any inclusion of plant held for
future use in rates, while others may allow some or all to be included in
rate base. This is a jurisdictional specific decision.

Source: NARUC Rate case and Audit Manual

27 Total Deductions (259,448,220)
28
29 RATE BASE 570,185,644
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Line No. Rate Base

- Aoz - — - T s e

Prepayments
The auditor should examine the nature of the prepayments as well as
the amounts of each type of prepayment.

In looking at these items, one should look to see that they relate to the
provision of utility service, and are the type of expense that is normally
lumpy in nature, and therefore, paid periodically and then amortized
over some number of months.

e An example of a commonly included prepayment is insurance.
Watch the allocation of insurance as it often covers not only the
regulated utility, but also affiliates and deregulated activities.

¢ Since the prepayment balance will vary during a period, the
auditor may wish to consider using an average balance to reach a

more normalized level for inclusion in rate base.
LSource: NARUC Rate case and Audit Manual

26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644
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Line No. Rate Base
1 Total Plant in Service 575,950,000
2
3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5
6 Adjustments for Rate Base
7 Utility Plant Acquisition Adjustment (4,402,000)
8 Accumulated Amortization of Acquisition Adjustment 1,540,000
9 Plant in Service Net of Depreciation and Adjustments 702,868,000
10
11 Calculating the Rate Base: Additions
12 Plant Held for Future Use 200,000
13 Prepavments (insusamePTODETTT Tt TrHes) 775,000
14 Materials and Supplies 650,000
15 Cash Working Capital (178 O&M method) 57,018,864
16 Feguatory Assets (deferred) 68,125,000
17 Total Additions 126,768,864
18
19 Calculating the Rate Base: Deductions
20 Accumilated Deferred Income Taxes {203,453,000)
21 Accumulated Deferred ITC (220,220)
22 Contributions in Aid of Construction (CIAC, net) {20,000,000)
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28
29 RATE BASE 570,185,644

MSU
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Line No. Rate Base
1 Total Plant in Service 875,950,000
2

Materials and Supplies

e Review recent large purchases of Materials and Supplies and the
reason for the large purchase. The auditor should look for ways to
determine the reasonableness of the materials and supplies
balance.

e Does itinclude obsolete material? Spare parts recovered through
retirement booked at cost.

* An auditor may wish to look for anomalies in the month end
balance during the period, to see if there is a need to normalize
the balance included in rate base.

e Meters are traditionally not included in the Materials and Supplies
inventory even when not used and still in the box but instead
placed directly into the meters account!

o] L =5 A P =3 =5 =0 S =0 ] 1,2, 00
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644
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Line No Rate Base

1 Total Plant in Service 875,950,000
2

3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
3

[ Adjustments for Rate Base

7 Utility Plant Acquisition Adjustment (4,402,000)
8 Accumulated Amortization of Acquisition Adjustment 1,540,p00
9 Plant in Service Net of Depreciation and Adjustments 702,868,000

334. Meters and Meter Installations

A. This account shall include the cost of meters, devices and
appurtenances attached thereto, ussd for measuring the guantity
of water delivered to users, whether actually in service or held
in reserve. It shall also include the cost of labor employed,
materials ussed and expenses incurraed in connsction with the
ocriginal installation of a customer’s meters and devices and
appurtenances attached thereto.

- T e T T T
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644
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Line No. Rate Base

1 Total Plant in Service §75,950,000
2

Working Capital
e Textbook definition:
Net Working Capital = Current Assets - Current Liabilities.

e Working Capital is the net current assets needed to pay the day
to day operations of the company.

e Cash Working Capital is the cash and other liquid current assets.
It is a subset of the grouping Working Capital.

e Working capital is a period concept and should be measure over
the test year.

e Adam Smith identified working capital as “circulating capital” in
his 1776 book, Wealth of Nations.

26 Other Deferred Credits (2,250,000

27 Total Deductions (259,448,220,
28
29 RATE BASE 570,188,644
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Line No. Rate Base

1 Total Plant in Service 575,950,000
2

3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5

6 Adjustments for Rate Base

7 Utility Plant Acquisition Adjustment (4,402,000)
8 Accumulated Amortization of Acquisition Adjustment 1,540,000
9 Plant in Service Net of Depreciation and Adjustments 702,868,000
10

11 Calculating the Rate Base: Additions

12 Plant Held for Future Use 200,000
13 Prepayments (insurance, property tax, other) 775,000
14 Materials and Supplies 650,000
15 Cash Working Capital (1/8 O&M method) 57,018,864
16 Feguatory Assets (deferred) 68,125,000
17 Total Additions 126,768,864
18

19 Calculating the Rate Base: Deductions
20 Accumilated Deferred Income Taxes {203,453,000)
21 Accumulated Deferred ITC (220,220)
22 Contributions in Aid of Construction (CIAC, net) {20,000,000)
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644

Working
Capital

MSU
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Additions to Rate Base
Cash Working Capital

 Lead-Lag Study

* Most common approach
e Actual study of cash flows related to payments and
receipts of cash

 Time consuming / Expensive
 45-day Lag = 30 days service + 15 days after billing
 Expected Auditor Inquires
 Review worksheets / interview witness
* Look for missing sources of working cap —
* e.g., prepayments.
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8
9 CASH WORKING CAPITAL
10
11
12
13 Purpose and Description: Test Year Lead/Lag
14 (2} i3 () (5) {6}
15
16 Revenue Expense Mat Days Annual Daily Warking Capital
17 Lag = Digtribution Experze Requeated
18 {DayE] [Days) (1)-(2) Exparse {41365} {5} {3}
19
20 Retail Ex
21 Oparation and Maintenance
22 Payrall 4579 11.97 Ja.a2 5 49 8231 448 136,503 3 4,817,005
23 Payroll Incentiva 45.79 270.00 (224.27) 8 504 863 23,3 (5,224 293)
24 Employes Benadils 45,79 11.96 13.83 13,506,503 ar.ooz 1,251,658
25 Regulatory Assessments 4579 12.10 1369 4,786,319 13,058 430,544
26 Ingurance Expense & Injuries & Damages 45.74 (158.71) 204,50 2372378 &, 500 1,320 244
27 Cther D&M & Vegetation Management 45,79 4595 {0.18) A3 82T 945 229,666 {36,681)
28 Taotal Operation and Maintenance 162 800,543 23TEATE
29
30 Taxes:
3 Lecal Property 45.79 {25.41) 71.20 47,117,521 120,089 8,191,514
32 Payroll Taxes 4574 11.88 3382 4,745,354 13,001 438,632
3 Federal Incoma Taxes 4578 30.01 15.7T8 9,915,082 27165 428,673
2 MH Profil and Enterprise Taxes 45.79 1648 13.80 4,089,875 11,205 154,627
a5 Total Taxes (above the line) 65,667,941 10,214,446
36
ar
38 Weighted Met Lag Days 20,10
38
40 Percentage 5.51%
41
42 Test Year Distribution Working Capital 5 12 591,324
43
&
45
(1) (2) (3) (4) (5) (6)
Revenue Expense Net Days Annual Daily Working Capital
Lag Lead Distribution Expense Requested
(Days) (Days) (1)-(2) Expense (4/365) (5)*(3)
Payroll 45.79 11.97 33,82 $ 49,823,448 136503  § 4,617,005
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Additions to Rate Base
Working Capital
* Balance Sheet Method
e Standard accounting formula
* Current Assets — Current Liabilities
e L/T Liabilities — L/T Equity
e Complex

 Used by two states, each with a different
approach
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Additions to Rate Base
Working Capital
Formula Method:
 Assumes 45-day lag in revenues.

 Assumes NO expense lead.
 45/365 =12.33% of operating expenses

 Excludes depreciation, property tax and fuel.
 Expected Auditor Inquires

Review workpaper (very simple)
Note: method NEVER results in negative
working capital .... Does it make sense.
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| Line No. | Rate Base

875,950,000

BALANCE SHEET ACCOUNTS

This account shall include:

1. Any amount or item of money, services or property
received by a utility, from any person or governmental agency,
any portion of which is provided at no cost to the utility,
which represents an addition or transfer to the capital of the
utility, and which is utilized to offset the acquisition,
improvement or construction costs of the utility’'s property,

facilities, or equipment used to provide utility services to
the public.
3

Compensation received from governmental agenciss  and LIRS SATAS,
others for relocation of water mains or other plants. =50.000

272, Acommualated Amortization of Contributions in Aid of Construction

L. This account shall reflect the amortization accumulated on
account 271 - Contributions in Aid of Construction, 1f recognized
by the Commission.

E. Specifically, balances 1in account 271 which represent

contributions of depreciable plant shall be amortized by charges to
this account over a period egual to the estimated service life of
the related contributed asset. L group or overall composite rate
may be wused for contributed balances that cannot be dirsctly
related to a plant asset.

. The concurrent credit for the amortization recorded in this
account shall be made to account 403 - Depreciation Expense.
| 29 | RATE BASE| 570,188,644

IPUMSU - ADV2024F-1




Line No. Rate Base

1 Total Plant in Service 875,950,000
2

3 Accumulated Depreciation 170,220,000
4 Flant in Service et of Accumulated Depreciatign 705,730,000
5

[ Adjustments for Rate Bage

7 Utility Plant Acquisition Adjustmeft (4,402,000)
8 Accumulated Amortization of Acquisition Adjustmeht 1,540,000
g Plant in Service Net of Depreciation and Adjustments 702,868,000
10

11 Calculating the Rate Base: Additiofs

12 Plant Held for Future Upe 200,000
13 Prepavments (insurance, property tax, othdr) 775,000
14 Materials and Supplips 650,000
15 Cash Working Capital (1/8 O&M methofl) 57,018,864
16 Reguatory Assets (deferrefl) 68,125,000
17 Total Additiofs 126,768,864
18

19 Calculating the Rate Base: Deductions

20 Accumilated Deferred Income Taxps {203,453,000)
e = C (220,220
22 ontributions in Aid of Construction (CIAC, net) >2U,DDD,{]{]{]'J
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644
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Line No. Rate Base

1 Total Plant in Service 875,950,000
2

3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5

[ Adjustments for Rate Base

7 Utility Plant Acquisition Adjustment (4,402,000)
] A Toa . d A e il LA e e A N i ) T el I O i

MSU

Expected Auditor Inquires

Different CIAC type segregated
CIAC related to plant not in service is removed from rate base
Gross-up required to pay income taxes is accounted for.

132 Cash Working Capatal (175 O& N method) o4 15,064
16 Feguatory Assets (deferred) 68,125,000
17 Total Additions 126,768,864
18

19 Calculating the Rate Base: Deductions

20 Accumilated Deferred Income Taxes {203,453,000)
21 Accumulated Deferred ITC (220,220)
22 Contributions in Aid of Construction (CIAC, net) {20,000,000)
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644
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IPUMSU - ADV2024F-1

Line No. Rate Base

1 Total Plant in Service 575,950,000
2

3 Accumulated Depreciation 170,220,000
4 Plant in Service Net of Accumuilated Depreciation 705,730,000
5

6 Adjustments for Rate Base

7 Utility Plant Acquisition Adjustment (4,402,000)
8 Accumulated Amortization of Acquisition Adjustment 1,540,000
9 Plant in Service Net of Depreciation and Adjustments 702,868,000
10

11 Calculating the Rate Base: Additions

12 Plant Held for Future Use 200,000
13 Prepavments (insurance, property tax, other) 775,000
14 Materials and Supplies 650,000
15 Cash Working Capital (1/8 O&M method) 57,018,864
16 Feguatory Assets (deferred) 68,125,000
17 Total Additions 126,768,864
18

19 Calculating the Rate Base: Deductions
20 Accumilated Deferred Income Taxes {203,453,000)
21 Accumulated Deferred ITC (220,220)
22 Contributions in Aid of Construction (CIAC, net) {20,000,000)
23 Adwvances for Construction (12,025,000)
24 Customer Deposits (6,500,000
25 Regulatory Liabilities (deferred) {15,000,000)
26 Other Deferred Credits (2,250,000
27 Total Deductions (259,448,220)
28

29 RATE BASE 570,185,644

MSU




MSU

“...the corporation may not be required to use its
property for the benefit of the public with out
receiving just compensation for the services
rendered by it. How such compensation may be
ascertained, and what are the necessary elements in
such an inquiry, will always be an embarrassing
guestion...”

US Supreme Court

Justice Harlan - Smyth v. Ames
171 U.S. 361 (1898)
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Thank You!
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